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Chapter Three: “Sources of Democracy”


Succinct Summary

Chapter three it reveals there was a steady rise in the number of democracies in the world in 1970 to 1990s among the non-oil producing countries. Approximately 60% of the world had embraced a democratic system of governance, which includes four minimum-conditions (Ross, 2001). Broadly, commitment toward sustaining electoral reforms to facilitate credible, free, and fair elections, which can result in democratic regime changes have become a bare-minimum to demonstrate the positive trends. A significant trend in the rise of democracies among the African, Asian, and Latin America depict a contrary pattern about the oil-rich nations in Middle East Asia, which have recorded a stunted growth in democratization. The steady incomes and the influence of Islamic religion have been critical impediments toward harnessing democratization in the Middle East States. 

Criticism on the Economic and Sociocultural Influences

The argument about the negative influence of economic growth and sociocultural element to hamper democratization among the oil-rich nations is an inadequate assessment in the contemporary world. The argument regarding the influence of economic status, Islamic culture, and temporal proximity to the United States as the reliable sources of democracy is an unsustainable course of argument because of the paradigm shifts across the world. For example, Ross purports that an increase in income is likely to propel a nation toward democracy (2001). Furthermore, the author argues that oil-rich autocratic leaders manipulate the fiscal processes using low taxation policies to purchase political support from the citizens. However, the Arab Spring in 2011 refuted the claim that authoritarian leaders sustain their political support using taxes to appease the civilians. 
 Globalization and Enhanced Democratization

The advent of Arab Uprising in 2011 is a manifestation of globalization enhancing efficiency in achieving democratization. Globalization is a phenomenon characterized by minimal barriers and ease of connection among people in different parts of the world (Cerny, 1999). The world becomes a small ‘village’ where the actions of one part of the globe influence the response from another. Technology influences the globalization process because it minimizes bottlenecks, geographical, and physical barriers that can impede ordinary connection that involve people on two different continents (Broderstan, 2017). Social Media Networks played a key role in enhancing the efficiency of the Arab Spring in 2011. The ability to agitate for sociopolitical and economic changes become effective because of the ability to bypasses government restrictions used by the Aristocrats to quell revolutions. 

Further, enhanced technological advancement and globalization refute the claim that oil-rich totalitarian administration capitalizes on the secrecy to sustain their political influences. The emergence of WikiLeaks websites and Transparency Watchdogs equip the citizens with information, which the administrations strive to conceal (Cerny, 1999). Therefore, adequate information facilitates the citizens to make an informed decision about the need to agitate for a position that is more democratic. The ease of access to information using technological capacity also determines the popularity of a current regime to the international community, which can be a major factor toward sustaining the political support among the autocratic regimes.   

Personal Opinion

I believe the democratization process in the Middle East is experiencing a relative gaining momentum because of substantial changes in sociopolitical and economic parameters. Importantly, the emergence of globalization and technology has revolutionized the process of democratization because the world has become a small village. Therefore, I support the adoption of globalization and sustained liberalization efforts undertaken by the Middle East country including the United Arab Emirate. For instance, the UAE has been on the forefront to liberalize its economy to attract foreign investors and diversify from overreliance to the oil-based economy by undertaking fundamental reforms to embrace liberalization and globalization. Equally, I acknowledge efforts undertaken by Tunisia for its commitment to enhancing democratization following the recent Arab Uprising. The UAE and Tunisia are perfect models that I can use to refute the argument about the increases in income and secretive revenue utilization among the Oil-rich states. 
Chapter Three: “Spending and Revenue”

Secretive Revenue Collection 

There is a considerable truth in the argument that the oil-rich nations are likely to spend a substantial amount of revenue on the public expenditure. A focus on the probable cause of the increased spendthrift among the oil-rich state is critical toward supporting the argument about the use of secrecy in the government to procure political support (Ross, 2001). The author further argues the citizens support the spendthrift nature of their government because of their demand for more subsidies, tax havens, and other essential amenities (Ibid). Surprisingly, citizens seem less interested in demanding for accountability from their government because of the secretive oil-contracts that conceal financial information. The inability to determine the amount of revenue the government receives grants and loyalties from oil-exploration is a key factor that hampers citizens to demand accountability. 


Evidence of the Role of Secrecy in Oil-Revenue

Multiple qualitative and quantitative evidences exist to support the claim about inconsistencies in accounting for the revenues from oil exploration. Continued inequalities regarding income distribution in the majority of the OPEC members exemplifies the inefficiency malady from the government point of view that reveals the adverse effects of secrecy on revenue utilization (Devarajan, 2017). The African and Middle East countries have the highest endowment of mineral and oil resources but struggle with increased poverty, low per capita income, and corruption, which elicit a fundamental question about the amount of revenue the respective governments receives from the exploration. For example, Cameroon is an African nation that with significant oil-deposits but record the highest road maintenance expenses in the continent (Broderstan, 2017). Similarly, Kuwait is another example of oil-rich states that have a high inefficiency malady because a significant portion of its Gross Domestic Product caters for the recurrent expenditures, which deprives funds to engage in capital development (Ibid). The inadequacies in the two oil-producing nations support the pertinent argument that government secretive administration of natural resources impedes public scrutiny resulting in inefficiency malady.  

Lack of Fiscal Transparency in Budgetary Processes
The second parameter that reveals the prevailing secrecy in the utilization of oil-revenue refers to minimal transparency from the aristocrat regimes. Ross uses a reliable methodology to demonstrate the influence of secrecy using an Open Budget Index to quantify the level of transparency in fiscal processes (2010). The fiscal transparency-score is a reliable approach to measure financial malpractices in a country. Therefore, the score of 18.9% of the transparency score involving oil-exporting nations to disclosure budgetary details is inferior to the 56.7% grade for the democratic non-oil states to disseminate financial information to their citizens (Broderstan, 2017). Public participation and financial reforms can be an essential methodology to alleviate secretive appropriation of oil-generated revenue as well as boost financial transparency scores in aristocratic oil-endowed countries.

Personal Opinion
Ross’ argument that non-democratic oil-rich countries engage in secretive fiscal processes is an accurate assessment of the current practices that impede public participation. Besides, other researchers that include Devarajan complement the argument by incorporating an inefficiency malady-concept to elucidate on the protracted poor prioritization among the oil-rich economies. Therefore, I support the view that the tyrant leaders deliberately conceal information about the revenue generated from the oil exploration because of the perennial minimal scores associated with the Oil-rich states from Open Budget Outcome Test. I support the UAE government for enhancing public participation and reforms to achieve reliable transparency in the financial appropriation of the oil-based revenue in the country because it demonstrates a shift toward economic democratization. 
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